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Sales  of  cigar  tobacco  "by  producers  £  re  rerortsd  to  be  few  as  com- 
pared Y/ith  a  year  ago  aiid  the  price  outlook:  is  still  miCertain.  Al- 
though tobacco  stocks  as  of  October  1  for  most  types  were  slightly  smaller 
than  a  year  ago,  a  lower  general  price  level  and  a  smaller  consmaption 
of  cigars  together  with  production  slightly"  larger  than  last  yea.r  makes 
lower  prices  than  those  of  a  year  ago  seem  probable. 

The  supply  of  filler  types  as  indicatc-d  by  ITovember  1  crop  conditions 
and  October  1  stocks,  is  about  5,000,000  po-'unds  loss  than  last  year's 
supply.     The  production  of  Pe-pjisylvania  tyj:)es  indicated  on  iJovember  1  Was 
20  per  Cisnt  smaller  tircii  last"  year' s  crop.     October  1  stocks  were  4  per 
cent  smaller  than  a  year  ago  snd  total  supply  10  per  ceno  sm-.liar.  The 
1930  crop  Was  materially  reduced  by  drought  pj:d  the  quality  is  "unusually 
low.     Disa^jpearaiice  of  Pennsylvania  tobacco  during  the  past  t'vvo  years  has 
exceeded  production  so  that  stocks  on  IJovember  1  were  tne  lowest  since 
1917.     These  small  stocks  together  witL  the  sm.all  crop  present  a  relatively 
favorable  outlook  for  this  type. 

October  1  stocks  of  Miami  type  were  9  per  cent  smaller  than  in 
1929  but  the  indicated  production  of  these  types  on  IJovember  1  was  56  per 
cent  larger  than  last  year  mald.ng  the  total  supply  14  per  cent  larger 
than  last  year's  figure.     The  quality  of  this  yerr' s  crop  is  reported  at 
92  per  cent  compared  with  83  per  cent  in  November,  1929.    ]>uc  to  the 
relatively  high  quality  of  th.at  crop  and  the  apparent  shortage  of  high 
grade  tobacco  in  Pennsylvcnia,  average  prices  racy  com.;oarc  favorably  with 
those  of  the  smaller  crops  of  recent  years.     The  indicated  production  of 
Georgia  and  Jlorida  types  (  sun  rnd  sho.de  grown  combined)  v/as  13  per  cent 
smaller  tnan  last  year's  crop.     The  October  1  stocks  of  uoorgia  aiid  Florida 
shade  ^;^ro7/n  were  23  per  cent  larger  th.-^n  those  of  a  year  ago. 

Ver;/  little  cliange  from  a  year  ago  is  indicated  in  the  supply  of 
binder  type.    An  increase  of  about  1  per  cent  is  shown  by  the  iTcv  omber  1 
estimate  of  production  and  stocks  on  October  1.    The  production  of 
Connecticut  broad  leaf  indicated  on  IJovember  1  v/as  about  70  per  cent  larger 
■thon  last  year's  crop.     Last  year's  production,  however,  was  exceptionally 
low  due  to  severe  dajTi-age  by  hail.    October  1  stocks  of  this  type  were 
20  per  cent  smaller  than  a  year  a^o  but  the  total  supply  is  about  4  per 
cent  larger  than  that  last  year.    October  1  stocks  of  Connecticut  Havana 
seed  were  5  per  cent  larger  then  a  year  ago.     Indicated  production  on 
iJovem.ber  1  was  about  7  per  cent  smaller  .and  the  supply  about  the  srjne  as 
last  year. 

Pro^L-action  of  Wisconsin  tyj)cs  indicated  on  iJovember  1  was  about  6 
per  cent  larger  than  the  1S29  crop.    October  1  stocks  were  2  per  cent 
smaller  th.-^n  a  year  ago  and  the  total  supply  of  these  types  was  2  per  cent 
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larger  thrji  that  of  last  year. 

OctolDcr  1  stocks  of  Connecticut  Valley  shade  grown  were  57  per  cent 
larger  th-ji  in  1929.     Production  indicated  on  October  1  was  26  per  cent 
smaller  than  a  year  ago. 

Cigar  production  during  the  first  9  months  of  1930  was  9  per  cent 
less  thaai  in  the  first  part  of  the  same  period  last  year.     The  greatest 
reduction  occurred  in  Class  3  cigars  where  production  v/as  30  per  cent 
below  the  scjne  time  last  year  caid  in  Class  C  cir^rrs  whore  production  was 
18  per  cent  less  than  a  year  ago. 

Proposed  revisions  of  the  Germn-n  tnhr-cco  tcxes 

Government  proposals  for  the  revision  of  tobacco  taxes  in  Germcaiy 
have  olready  passed  the  comiTiittee  stage  in  the  Gcnnata  parlirrinent  (Heich- 
sto^)  md  will  probably  be  ap::iroved  by  the  Heichstag  as  .a  whole  and  become 
effective  on  Jrnuarj^  1,  according  to  J.  B.  Hutson,  Tobacco  Specialist  of 
the  foreign  Agr j.-.; ..Iturol  Service  at  Berlin.     The  new  -c,-;:  legislation  is 
likely  to  result  in  some  red::.iction  in  cigar  consuuiption  and  some  increase 
in  the  cigarette  cons^:uTiption.    This,  in  the  opinion  of  I/lr.  Kutson,  will 
not  al'fect  materially  the  outlook  for  Americo.n  tobacco  in  Germany  end  will 
probably  produce  no  significrjit  chcaige  in  the  German  talcings  of  American 
flue-cured  and  fire-curod  types. 

The  import  duty  on  lerjf  tobacco  will  be  increased  from  8.6  ooEtc 
per  pound  to  21.6  cents' per  po-ond;   the  raw  materials  taz  on  cigarettes  will 
be  reduced  from  54  cents  per  pound  to  48.6  cents;   the  stainp  tax  on  cigars 
will  be  increased  from  20  per  cent  to  23  per  cent  of  the  retail  price;  on 
cigarettes,  from  33  to  38  per  cent  and  on  smoking  tobacco  from  33  to  35 
per  cent  of  the  retail  price. 

Indications  are  that  the  new  taxation  will  result  in  oxi  increase  in 
the  price  of  cigarettes  not  greatly  in  excess  of  10  per  cent,  while  the 
increase  in  the  prices  of  other  products  ma^^  be  somcv/hat  larger  pjad  in  case 
of  cigars  may  reach  20  per  cent.     Tlie  consui.iption  of  some  fine  cut  tobacco 
in  which  Ajuericoji  flue-cured  is  used  is  likely  to  be  reduced. 

Exports  of  American  flue-cured  tobacco  to  Germaiiy  averaged  11,250,000 
pounds  during  the  five  year  period  ending  June  30,  1930.     Tlie  exports  of 
Kentuci^  caid  Tennessee  Dark  Fire-cured  types  averaged  during  the  same  period 
10,298,000  pounds  nvnually. 

The  outlook  for  Ajnericoji- grown  tobacco  in  the  United  Kingdom 

The  outlook  for  Ameri cojn- grown  bright  flue-cured  tobacco  in  the 
United  Kingdom  is  favorable,  both  from  long-time  and  short- time  viewpoints 
according  to  a  report  from  J.  B.  Hutson,  Tobacco  Specialist  of  the  Foreign 
Agricultural  Service  of  the  United  States  Depo.rtment  of  Agriculture  in 
Europe.     During  the  past  five  ye?.rs  the  consuinption  of  this  type  of 
tobacco  in  the  United  Kingdom  appears  to  have  increased  at  an  average  rate 
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of  about  5  per  cent  a  year.     The  exports  of  cii;arette3  made  iii  the  United 
Kingdom  in  which  Ai'nerican- grown  flue-cured  tocacco  is  used  have  increased 
even  at  a  faster  rate.     Stocks  of  this  tj^oe  of  tobacco  in  the  United 
Kingdom  are  not  greatly  different  from  those,  of  of:;er  recent  years,  v/hen 
considered  in  relation  to  the  incres.sing  consumption. 

I>JLring  the  year  ended  Jmie  30,  1930,   the  disappearance  of  Ajacriceji- 
gro'JTn  flue-cured  tobacco  in  the  United  Kijigdom,  including  that  used  in 
mailing  cigarettes  and  re-exports  of  leaf,  appears  to  have  been  approximate- 
ly 170  million  pounds  comTDared  with  approximately  155  million  pounds  the 
previous  year  and  approxivaately  130  million  pound  r.  for  the  year  ended 
June  30,  1925.    Bu.ring  this  period  cigarette;  conf.';:iption  appears  to  nave 
incroa,sed  at  an  average  rate  of  about  5  per  cent  a  year  and,  during  the 
past  year,  cigarette  consumption  appears  to  have  maintained  about  the 
usual  rate  of  growth.    The  exports  of  cigarettes  made  from  Araeri can-grown 
tobacco  from  the  United  Kingdom  have  increa.sed  from  about  15  million 
po-jnds  for  the  year  ended  June  30,  1925,  to  a,pproxim.atoly  33  million  pounds 
for  the  year  endo-j  June  30,  1C30.     The  exports  for  the  y.;ar  ended  Juiae 
30,  1929,  ivere  a"  proxiraately  27  million  pounds. 

Stocks  of  jlrneri can- grown  flue-cured  tobacco  in  bonded  warehouses 
in  the  United  Kingdom  appear  to  have  boon  approximately  310  million  pounds 
on  J-'one  30,  1930,  compared  with  approxiri^ately  300  million  pouiids  a  year 
earlier  and  about  295  million  jjounds  on  June  30,  1928. 

Trade  reports  indiCG.to  that  the  niarkct  is  sIoy/  for  flue-cured 
tobacco.    _This  is  probably  duo  partly  to  the  fact  that  the  lower  prices 
being  paid  to  Ai'norican  grov/crs  di;.ring  the  present  season  have  not  been 
passed  on  to  any  material  extent  to  those  manufacturers  vvho  do  not  buy 
direct  fro'-a  grov/ors.    However,  there  has  boon  some  reduction  recently  in 
the  retail  price  of  some  brands  of  cigarettes.    Tiio  prices  of  a  few  brands 
have  been  reduced  outright,  but  a  more  general  practice  has  been  tne 
giving  ,of  coupons  that  may  be  exchanged  for  preiniuans .    At  lea,st  one  manu- 
facturer has  indicated. cigarette  prices  are  being  reduced  because  of  the 
reduced  cost  of  Ainerican-grown  bright  tobaxco. 

The  Colonial-grown  toba.cco  a.ppears  to  be  raaJ<:ing  little  headw.aj''  in 
displacing  America^ii-grown  flue-cured  types.     Hov/ever,  the  consuraption  of 
Colonial-grown  types  has  more  thaai  doubled  duri-.v,-  the  pa-st  five  years, 
the  total  disappearance  of  these  types  increa-sing  from  approxima-tely  18 
million  pounds  for  the  year  ended  June  30,  192  5,  to  almost  36  millions 
for  the  year  just  closed.     The  increase  in  the  consumption  of  Colonial- 
grown  types,  together  with  the  decrease  in  the  consumption  of  tobacco 
products  other  than  cigarettes,  has  resulted  in  reduced  talcings  of  Am.:.rica.n- 
grown  da.rk  fire-cured  types.    For  the  year  ended  J^ane  30,  1925,  the  con- 
sumption of  American  dark  types  appears  to  have  been  approximately  40 
million  pounds,  vmereas,  during  the  year  just  closed,  it  probably  wa.s 
about  one-half  of  that  amount.    However,  stocks  of  Aniericaii- grown  dark 
types  do  not  a.ppear  lar^:o  al  present,  talcing  into  account  the  rod'acod  con- 
swaption. 
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Oiitloak  in  Chira  '  . 

Tile  prospects  for  the  toliiriti;s  of  the  aright  flue-ciired  to'oacco 
China  durin^^  the  current  1950-31  season  appear  to  be  no  less  favor- 
able thcj.1  during  the  preceding'  year  accorc'ln^^  to  a  cable  to  the  Foreit^i 
Service  of  the  Bureau  of  AgriculturoZ  Economics,  frora  Agricultural 
Corniiiission-r  P,-ul  0.  ITyhus  at  Shrjighai.     The  purchases  of  the  British- 
Araericna  Tobacco  Company  may  be  less  thcxi  last  year,  but  this  decrease 
may  be  more  thexi  offset  by  the  t.?JCLngs  of  the  independent  dealers.  The 
latter  are  expected  to  do  a  very  ^^ood  business  th:.s  year  in  vie'v  of  the 
large  volume  of  cigarette  production  of  th(-^  Chin'sce  tobacco  compcjiiec 
if  nothing  occurs  zo  injure  cigarette  sales,     ^hc  depreciation  of  silv..r 
has  made  all  manufacturers  anxious  to  secure  as  r.rach  domestic  lecf  as 
possible  cud.  it  is  expected  that  record  silver  prices  will  be  paid  in 
Shci-ignai  this  season.     The  present  prospects  however  indicate  a  domestic 
crop  not  sufficiently  lo.rger  than  that  of  last  year  to  affect  -oiifavor- 
ably  the  imports  of  American  leaf.    A  new  scheme  of  cigarette  t,n;;c,':.tion 
which  wont  into  i_fect  on  October  1  will  incize  the-  use  of  better  qu-.lity 
leaf  which  becojne  expensive  v/ith  the  depreciation  of  the  silver  ex- 
change cjid  the  old  trxcs,  agoln  profitable  at  the  existing  level  of  re- 
tail prices. 

There  are  instances  cf  cjrplc  stocks  of  higli  priced  grade  of  Ai.vicrican 
leaf,  but  stocks  of  low  priced  lerf  are  vei-^  low.     Tlie  Cxiinese  would  have 
bouglit  larger  qu-rntities  in  recent  months  if  there  ho,d  been  ample  stocks 
of  grades  selling  at  14  cents.  United  States  currency  md  under,  ilew 
arrivals  in  early  October  from  the  Ajiierican  1930  crop  will  relieve  the 
shortage  of  low  priced  gr.adcs. 

Records  of  the  Tox:  Bureau  indicate  that  the  cigarette  output  in 
Shanghai  was  :aaintained  during  the  suiiraer  months  at  the  high  level  of  the 
smnmer  of  1929  although  there  Was  a  customary  seasonal  decline.  Tae 
average  output  during  the  surru.-ier  months  was  55,000  cases  of  50,000 
cigarettes  as  compared  v;ith  the  a.verage  of  75,000  cases  last  fall  .?:id 
v/inter.     Tiiis  high  volume  of  outmt  was  duo  .to  the  very  active  operation 
of  Ciainese  factories  and  represents  a  new  ijhase  in  the  development  of 
the  cigarette  business  in  China. 

I>a.rinj^  the  politicol  aiid  aiiti-f oreigii  disturboaices  of  1926-27  c. 
great  mrjny  Chinese  factories  sprang  up,  but  in  1923  with  more  settled 
conditions  in  the  interior  the  British- Arnericc^i  Tobacco  Company  returned  to 
the  field  oiid  recaptured  by  a  determined  sales  policy  the  business  it 
had  lost  during  the  preceding  tv/o  years.     Competitive  conditions  forced 
new  small  Chinese  companies  out  of  business  and  the  output  of  the  British- 
American  Tobacco  Comp.nny  reached  70  per  cent  of  the  Shanghai  production. 
Beginning  la,st  fall  however,  Chinese  companies  agmn  becarae  on  important 
factor  in  the  market  and  during  the  past  six  ;  lonths  half  of  the  business 
has  been  done  by  the  Chinese  and  more  recently  their  sha.re  was  even  la.rger. 
People  faJ'iiliar  with  the  trade  have  noted  a  change  in  Chinese  cigarette 
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factoriGs  and  thinlc  that  the  Chinese  have  learned  the  methods  of  effi- 
cient fo.ctor;,'  n:cr-agement  aaid  that  v.'ith  lower  overhead  the;-  v/ill  retain 
their  new  position  in  the  industry-.     Vn'ith  vr^ry  lev/  silver  cxchr^ige  the 
British-Avr:oricai^  Tobacco  Conpr-ny  v/as  forced  to  adv-^rice  prices  this 
sprir.j^  '.vith  apparently  adverse  results  and  the  voluvae  of  sales  of  Chinese 
companieG.  -Jising  chea.per  tobacco  incradins  doir.estic  leaf  of  poor  qaality 
liave  kept  up  their  sales,  principally  of  cheap  ci._3arettes. 

Hor-hcv/  fo.ctories  are  working,  normally  it  is  ruported.     At  Tientsin 
the  factories  have  been  closed  for  about  tv/o  mon-chs  as  a  protest  a^^rhnst 
taxation  by  provincial  authorities,     '^'ith  the  recent  change  in  the 
political  administration  in  the  ilorth  it  is  believed  that  the  factories 
will  reopen  shortly.    A  lar^re  Chinese  factory  which  closed  at  Shcii^jhai 
last  Jcjraary  opened  this  month. 

Tiic  classification  of  cLa^rettes  for  taxation  purposes  V7as  respons- 
ible for  s--arp  aL*.  c?j.ices  in  price  but  the  new  classification  which  beccxie 
effective  October  1  was  designed  to  remedy/  tnis.    Tjiere  "are  only  three 
grades  in  the  new  classification  instead  of  the  seven  grades  in  the  old 
classification.    The  third  grade  includes  all  cigarettes  priced  at  $44.00 
nrid  below  per  case  which  acco^cQit  for  fully  70  per  cent  of  sales.  It 
will  include  all  the  brands  which  prior  to  the  drop  in  silver  were  in  grade 
7,  but  fell  into  the  sixth  grade  with  the  slight  advance  in  wholesale 
prices.     The  new  tox  rate  for  the  cigarettes  in  the  third  grade  is  $9.28 
per  case  United  States  currency  compared  to  the  former  seventh  grade  trjx 
rate  of  $8.48  cud  sixth  gra.de  rate  of  $15.55.    Tlie  second  grade  including 
cigarettes  with  prices  of  over  $44.00  and  not  to  exceed  $157.00  per  case 
will  be  subject  to  a  ta:c  of  $16.24.     The  first  grade  of  cigarettes  valued 
at  over  $157.00  will  bo  taxed  at  the  rate  of  $65.25  per  case. 

The  flue-cured  crop  in  Shantung  has  done  well  a:id  estimates  vary  from 
30,000,000  to  40,000,000  pomids.     The  Chinese  report  a  good  crop  in 
Honan,  but  foreigners  are  not  bu;-ing  thcro,     Tlio  crop  in  AiVhvei  is  re- 
ported poor.    ;,:r.  lyiTus  investigated  a  tobacco  district  near  Antung  in 
Manchuria  which  last  year  produced  1,500,000  po-ands  of  flue-cured -Ic-i"  of 
good  Quality.     Tiiis  year,  due  to  the  excessive  rain,  the  crop  is  cstivaatod 
at  less  then  1  mdllion  pounds  of  extremely  poor  quality. 


